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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 27, chapter 1, Arizona Revised Statutes, is amended
by adding article 5, to read:

ARTICLE 5. SCRAP COPPER

27-171. Definitions

IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "CLEARINGHOUSE" MEANS THE ARIZONA SCRAP COPPER CLEARINGHOUSE
ESTABLISHED BY SECTION 27-172.

2. "INSPECTOR"™ MEANS THE STATE MINE INSPECTOR.

3. "SCRAP COPPER™ MEANS SECONDHAND POST-FABRICATION COPPER IN ANY
FORM, INCLUDING INSULATED WIRE AND CABLE.

4. "SCRAP COPPER DEALER™ OR "DEALER™ MEANS ANY PERSON OR ENTITY
ENGAGING IN THE BUSINESS OF BUYING, SELLING, TRANSPORTING AND OTHERWISE
HANDLING SCRAP COPPER AS A COMMERCIAL ENTERPRISE, REGARDLESS OF WHETHER
COPPER CONSTITUTES THE SOLE, PRIMARY OR SECONDARY COMPONENT OF THE BUSINESS.

27-172. Arizona scrap copper clearinghouse

A. THE ARIZONA SCRAP COPPER CLEARINGHOUSE IS ESTABLISHED WITHIN THE
OFFICE OF THE STATE MINE INSPECTOR.

B. THE INSPECTOR SHALL APPOINT A DEPUTY TO MANAGE AND SUPERVISE THE
CLEARINGHOUSE. THE DEPUTY SERVES AT THE PLEASURE OF THE INSPECTOR.

C. THE DEPUTY MAY EMPLOY ADMINISTRATIVE, INSPECTION AND ENFORCEMENT
PERSONNEL AS NECESSARY TO ACCOMPLISH THE RESPONSIBILITIES OF THE
CLEARINGHOUSE.

27-173. Licensing scrap copper dealers; fee

A. A SCRAP COPPER DEALER SHALL NOT ENGAGE IN BUSINESS WITHOUT A VALID
AND CURRENT LICENSE ISSUED BY THE CLEARINGHOUSE. A SCRAP COPPER DEALER MUST
APPLY FOR A LICENSE TO THE CLEARINGHOUSE ON FORMS PRESCRIBED BY THE
INSPECTOR, AND INCLUDE THE LICENSE FEE PRESCRIBED PURSUANT TO SUBSECTION E.

B. AN APPLICATION FOR AN ORIGINAL LICENSE AND FOR RENEWAL SHALL
INCLUDE:

1. THE NAME, ADDRESS AND BUSINESS TELEPHONE NUMBER OF:

(a) THE APPLICANT.

(b) IF THE APPLICANT IS A PARTNERSHIP, EACH GENERAL OR MANAGING
PARTNER.

(c) IF THE APPLICANT IS A CORPORATION, EACH OFFICER AND DIRECTOR AND
EACH STOCKHOLDER WHO OWNS TWENTY PER CENT OR MORE OF THE CORPORATION, AND THE
STATE IN WHICH THE CORPORATION IS ORGANIZED.

2. OTHER INFORMATION THAT THE INSPECTOR REQUIRES.

C. IF A LICENSEE ADDS OR CHANGES A PARTNER, OFFICER, DIRECTOR OR
AGENT, OR A STOCKHOLDER WHO OWNS TWENTY PER CENT OR MORE OF THE CORPORATION,
WHO WAS NOT INCLUDED IN THE APPLICATION, THE LICENSEE MUST NOTIFY THE
CLEARINGHOUSE WITHIN THIRTY DAYS OF THE CHANGE.
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D. A LICENSE UNDER THIS SECTION IS VALID FOR TWELVE CALENDAR MONTHS
AMD EXPIRES ON THE LAST DAY OF THE TWELFTH MONTH AFTER IT IS ISSUED.

E. THE INSPECTOR SHALL ADOPT AND PRESCRIBE FEES FOR APPLYING FOR AND
RENEWING LICENSES UNDER THIS SECTION.

27-174. Transporting scrap copper; permit; fees; violation;

classification; civil forfeiture of property used in
crime

A. A PERSON SHALL NOT TRANSPORT MORE THAN POUNDS OF SCRAP
COPPER IN A SINGLE SHIPMENT IN THIS STATE WITHOUT A PERMIT ISSUED BY THE
CLEARINGHOUSE. THE CLEARINGHOUSE MAY ISSUE TRANSPORTATION PERMITS ONLY TO
LICENSED SCRAP COPPER DEALERS OR TO PERSONS TRANSPORTING SCRAP COPPER
DIRECTLY OUT OF STATE FROM A LICENSED SCRAP COPPER DEALER. A TRANSPORTATION
PERMIT IS NONTRANSFERABLE.

B. THE INSPECTOR SHALL ESTABLISH A PROCEDURE FOR ISSUING
TRANSPORTATION PERMITS THAT INCLUDE INSPECTIONS AND THAT MAY PROVIDE FOR A
SYSTEM OF TAGS AND SEALS FOR INDIVIDUAL LOADS.

C. THE INSPECTOR SHALL ADOPT AND PRESCRIBE GRADUATED FEES FOR
TRANSPORTATION PERMITS, INSPECTIONS, TAGS AND SEALS.

D. A PERSON THAT TRANSPORTS SCRAP COPPER IN VIOLATION OF THIS SECTION
IS GUILTY OF A CLASS 6 FELONY.

E. ANY MOTOR VEHICLE, WATERCRAFT, AIRCRAFT OR OTHER PERSONAL PROPERTY
USED IN THE TRANSPORTATION OF SCRAP COPPER IN VIOLATION OF THIS SECTION, AND
THE SCRAP COPPER TRANSPORTED IN VIOLATION OF THIS SECTION, ARE SUBJECT TO
CIVIL FORFEITURE UNDER TITLE 13, CHAPTER 39.

27-175. Burned copper wire or cable

A SCRAP COPPER DEALER SHALL NOT PURCHASE OR OTHERWISE RECEIVE COPPER
WIRE OR CABLE THAT WAS BURNED IN WHOLE OR IN PART TO REMOVE INSULATION UNLESS
THE DEALER RECEIVES FROM THE SELLER WRITTEN EVIDENCE IDENTIFYING THE PERSON
WHO DELIVERS THE WIRE OR CABLE TO THE DEALER THAT INCLUDES EVIDENCE THAT THE
WIRE OR CABLE WAS LAWFULLY BURNED. THIS SECTION DOES NOT APPLY TO
TRANSACTIONS WITH INDUSTRIAL ACCOUNTS LOCATED OUTSIDE THIS STATE OR SCRAP
DEALERS LOCATED OUTSIDE THIS STATE.

27-176. Relationship to other law; exemption

A. THE REQUIREMENTS OF THIS ARTICLE ARE IN ADDITION TO THE
REQUIREMENTS OF TITLE 44, CHAPTER 11, ARTICLE 3.1 RELATING TO SCRAP METAL
DEALERS.

B. THIS ARTICLE DOES NOT APPLY TO AUTOMOTIVE RECYCLERS THAT ARE
LICENSED PURSUANT TO TITLE 28, CHAPTER 10 AND WHOSE PRIMARY BUSINESS IS
DISMANTLING, SELLING OR DISPOSING OF PARTS OR ACCESSORIES OF MOTOR VEHICLES.

27-177. Rules

THE INSPECTOR SHALL ADOPT RULES THAT ARE NECESSARY TO ADMINISTER AND
ENFORCE THIS ARTICLE.
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Sec. 2. Section 44-1645, Arizona Revised Statutes, is amended to read:

44-1645. Relationship to other Taw; applicability; state

preemption

A. THE REQUIREMENTS OF THIS ARTICLE ARE IN ADDITION TO THE
REQUIREMENTS OF TITLE 27, CHAPTER 1, ARTICLE 5 RELATING TO SCRAP COPPER.

B. This article applies throughout this state and counties, cities and
towns may not enact or enforce ordinances, rules or regulations that conflict
with this article. Counties, cities and towns may enact ordinances, rules or
regulations that regulate scrap metal dealers and that are not in conflict
with this article.
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